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Impact of Margin Trading on the Volatility of Science and Technology Innovation Board

CHEN Kun, ZHAO Dongxuan, ZHANG Yang, XUE Zhilin, ZHOU Liang
( Nanjing Audit University, Nanjing 210000, China)

Abstract: As a credit trading tool, margin trading can not only help investors hedge market risk, but also inject sufficient lig-
uidity into the market. Margin trading started late in China, and is carried out in stages with certain restrictions. Different from the oth-
er main board of A-share market, all stocks of STAR Market can be used for margin trading from the beginning. This article, based on
the panel data of STAR Market, using fixed effect panel regression analysis model, and through the robustness test, draws a conclusion
that margin trading can effectively inhibit STAR Market stock price volatility under stable market condition. While doing a good job in
supervision, the regulatory authorities should improve the relevant laws, accelerate information disclosure, and provide a sound market
environment for the development of margin trading in STAR Market.

Key words: the science and technology innovation board;  fixed effects model;  stock prices volatility;  securities

margin trading
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