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Analyst Attention, Effectiveness of Internal Control and Corporate Zombification

HU Hai-bo, LUO Qi-dan
(University of South China, Hengyang 421001, China)

Abstract: Based on the data of China’ s A-share listed companies from 2012 to 2019, this paper examines the influence and
mechanism of corporate internal and external governance mechanisms on corporate zombification. The results of the research show that
analyst attention can reduce the degree of corporate zombification and help curb the formation of new zombie companies. Analysts can
improve the effectiveness of corporate internal control, thereby reducing the degree of corporate zombification. The effectiveness of cor-
porate internal control has a partial mediating effect in the impact of analyst attention on corporate zombification. Further research finds
that the marketization process will weaken the strength of analyst attention to reducing the degree of corporate zombification, and in re-
gions with a low degree of marketization, the role of analyst attention to reduce the degree of corporate zombification will be more obvi-
ous.

Key words: analyst attention; effectiveness of internal control; corporate zombification; degree of marketization
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