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Institutional Investor OwnerShip, Accounting Conservatism and
the Risk of Stock Price Collapse
CHENG Ke-qun, WANG Fei
(Anhui Agricultural University, Hefei 230036, China)
Abstract: The collapse of stock price seriously affects the healthy development of capital market and undermines the stability of

financial market. This paper selects A-share listed companies in Shanghai and Shenzhen from 2007 to 2018 as research samples to in-

vestigate the impact of institutional investors’ shareholding on stock price crash risk and the impact of accounting conservatism on the re-

lationship between the two. The empirical results show that the higher the shareholding ratio of institutional investors, the higher the

risk of stock price crash; The more robust the accounting policy, the lower the risk of the stock price crash; Accounting conservatism

can reduce the risk of a stock market crash caused by institutional ownership. The conclusion of empirical research has certain reference

value for reducing the risk of stock price crash and understanding the importance of using prudent accounting.
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