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Research on the Interaction between Manufacturing Agglomeration and Urbanization

Evidence from Hengyang City from 2000 to 2016

LIU Sheng-xue ,KANG Li-ji, CHEN Ming,FU Yue-long
( University of South China ,Hengyang 421001 , China)

This paper examines the interaction between manufacturing agglomeration and urbanization by establishing a VAR

model and using time series data from 2000 to 2016 in Hengyang City. The results show that:there is a long-term stable co-integration

relationship between manufacturing agglomeration and urbanization, and on this basis, the Granger causality test method is used to ob-

tain a two-way causal relationship between them; manufacturing industry agglomeration and urbanization have the inertia of self-devel-

opment; whether in the short-term or in the long-term, manufacturing agglomeration has a significant negative impact on urbanization

while urbanization’s restraining effect on manufacturing agglomeration is only in the short-term, and the long-term impact is minimal ;

during the period of investigation, the fluctuations leading to manufacturing agglomeration and urbanization are mainly self-factors, but

the effect of manufacturing agglomeration on urbanization cannot be ignored. Finally, combined with the actual situation of Hengyang

city, it puts forward corresponding policy recommendations for the industrial agglomeration and urbanization development.
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