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How to Improve Residents’ Consumption by Develping Tertiary

Based on provincial dynamic panel model

LIU Meng-ya,XIAO Chun-dan

( University of South China ,Hengyang 421001, China)

Abstract: Tertiary affect residents consumption by two ways. The first one is to improve the service quality and expand the serv-

ice area. The second one is to increase the income of residents and decrease the distribution gap. The characteristic of different service

sector decided the difference of their influence in the consumption. This paper uses GMM to analyse the data of China between 2004 to

2013 while we make a fixed effected model as a control. Based on the output of the model, we analyse the influence of different service

industry in the consumption. The results show that every service sector has some positive effect on resident consumption except the prop-

erty sector and compared with the other sectors the finance sector plays the largest role in stimulating consumption. As a result, it is
very important to adjustment the allocation of resources and optimize the internal structure of the service industry.
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service industry; resident consumption;



