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Study on the V/S Test Validity of Long Memory

As the SSE50 index and its 50 constituent stocks for example

GUAN He-shan, WANG Qian, LIU Chun
( University of South China, Hengyang 421001, China)

Abstract ;

The paper did V/S Test with the data of SSE50 index and its 50 constituent stocks in Shanghai Security Exchange and

also found that: The V/S method has high complexity and time-consuming in calculation, so it may not be suitable for handling massive

amounts of data;under different collected ways of data( day, week and month) , the results are significantly different in the V/S test of

long memory ;increasing the sampling interval can reduce the amount of data and simplify the calculation, but it will lead to an inconsis-

tent conclusions of the test; the long memory test results of 50 constituent stocks of SSE50 index are not very consistent, thus, we can-

not confuse the results of them. In a word, the

Key words: financial time series; long memory;

long memory test results still should be treated seriously.

V/S test;

validity



