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Empirical Study on the Relationships Between Financial Development

and the Economic Growth in Hengyang

An empirical study based on VAR model

CHEN Ming,LIU Wen-jun
(Hunan Agricutural University ,Changsha 410000, China )

Abstract: This paper uses modern econometric methods to analyse two-way mechanism between financial development and the e-

conomic growth in HengYang from 1993 to 2013. The results show that: in the long run, there are co-integration relationships between

financial development and the economic growth; in the short term, even though both may deviate from the long-run equilibrium relation-

ship, but the deviation is temporary, the adjustment of financial development from short-term fluctuations to the long-run equilibrium is

greater than the economic growth; the impact of the economic growth on the amount of financial development is remarkable, while the

changes of financial development may have weak impact on the economic growth. Therefore, we shall polish the structure of loan in

Hengyang while rationalize the financial system in Hengyang.
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