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Research on Accounting Measurement of Free Carbon Emission Allowances

ZHANG Cai-ping, LIU Mei-juan
( University of South China, Hengyang 421001, China)

Abstract: Trading of carbon emission allowances is the important way to reduce carbon cost. However, how to measure carbon

emission allowances is an urgent difficult problem. The paper analyzes the accounting measure of free emission allowances. The re-

search result shows that historic cost has many defaults of measurement and is not a rational choice. When carbon emission allowances

have active market, it should measure with fair value attribute. When carbon emission allowances do not have active market, it could

measure emission allowances with real option model.

Key words: carbon emission allowance; accounting measurement;

historic cost; fair value; real option





