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Research of Fair Value Periodicity of the Conduction Mechanism

XIAO Xu,ZHANG Ying
( Central South University ,Changsha 410083, China)

Abstract; In the financial crisis and the noise of the accused, the pro — cyclicality of fair value became the focus of attention.

Financiers thought that the pro - cyclicality of fair value amplied the financial crisis. This paper summarizes the fair value accounting
pro — cyclicality of the conduction mechanism. We find that fair value accounting pro - cyclicality is not enough to cause the market
fluctuations,, because these external transmission mechanisms amplify the periodicity, the combination of both amplifies the effect of the

market fluctuation.
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